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When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange or 
modification is treated as a derecognition of the original liability and the recognition of a new 
liability, and the difference in the respective carrying amounts is recognized in the statement of 
comprehensive income. 

Company
 

 

 
 

 

 

 

 

 

Reinsurance. The Company cedes insurance risk in the normal course of business. Ceded 
reinsurance arrangements do not relieve the Company from its obligations to policyholders. 
Reinsurance assets represent balances due from reinsurance companies. Recoverable amounts are 
estimated in a manner consistent with the outstanding claims provision and are in accordance with 
the reinsurance contract. 
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Reinsurance assets are reviewed for impairment at each end of the reporting period or more 
frequently when an indication of impairment arises. Reinsurance assets are impaired only if there 
is objective evidence that the Company may not receive all amounts due under the terms of the 
contract and that this can be measured reliably. If such evidence exists, impairment loss is 
recognized in profit or loss. 

Premiums and claims on assumed reinsurance are recognized in profit or loss in the same manner 
as they would be if the reinsurance were considered direct business, taking into account the product 
classification of the reinsured business. 

Reinsurance liabilities represent balances due to reinsurance companies.  Amounts payable are 
estimated in a manner consistent with the reinsurance contract. 
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 Investment properties are 

measured initially at cost.  Cost includes the acquisition cost of the investment properties plus other 
necessary expenses incurred in its acquisition.  

 

Subsequent to initial recognition, investment properties are stated at fair value, which reflects the 
prevailing market conditions as at report date. Gains or losses resulting from changes in fair value of the 
investment properties are recognized in profit or loss in the period in which they arise. 
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 2024  2023 
 No. of Shares Amount No. of Shares Amount
Authorized - P=1,000.0 par value  500,000 P=500,000,000 500,000 P=500,000,000

Issued and outstanding    
Balance at beginning of year 311,000 P=311,000,000 311,000 P=311,000,000
Issuance of shares from 

contingency surplus 140,000 140,000,000  
Balance at end of year 451,000 P=451,000,000 311,000 P=311,000,000

 

 

 
 

   
   

   
   

   

P=1,000 par value per share P=

P=20.0 million. 
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25. Fair Value of Financial Instruments 

The table below presents a comparison by category of carrying amounts and fair values of all the 
Company�s nancial instruments that are carried in the nancial statements as at  
December 31, 2024 and 2023: 
 
  2024  2023 
 Carrying Amount Fair Value Carrying Amount Fair Value 
Financial Assets     
Loans and receivables     
 Cash P=377,606,063 P=377,606,063  P=457,008,353   P=457,008,353  
 Short-term investments 374,711,067 374,711,067  268,219,217   268,219,217  

Loans and receivables  50,836,280 50,836,280 25,173,758  25,173,758  
Long-term investments  10,661,482 10,661,482 10,431,167  10,431,167  
Real estate mortgage loans 

receivable  92,857,143 95,752,552 121,666,667  137,073,541 
HTM investments  418,078,307 440,386,670 409,186,947  436,395,930 
AFS investments  87,953,507 87,953,507 101,799,752  101,799,752  
 P=1,412,703,849 P=1,437,907,621 P=1,393,485,861 P=1,436,101,718 

Financial Liabili es     
Other nancial liabili es     

Accounts and other payables* P=68,270,245 P=68,270,245  P=57,502,681   P=57,502,681  
Lease liability 27,801,273 27,017,359  32,185,489    30,444,622   
 P=96,071,518 P=95,287,604 P=89,688,170 P=87,947,303 

*Excluding statutory payables amoun ng to P=36.9 million and P=45.4 million in 2024 and 2023, respec vely.  

The following methods and assump ons are used to es mate the fair value of each class of nancial 
instruments: 

Cash, Short-term Investments, Loans and Receivables, and Accounts and Other Payables (excluding 
Statutory Payables).  The carrying amounts of these instruments approximate their fair values due to 
their short-term maturi es.   

AFS investments.  The fair values were determined based on Level 1 in which the inputs are based on 
quoted prices in ac ve markets. 

Long-term Investments. Long-term investments consist of cash me deposits that have a maturity of 
more than one year. Its carrying amount approximates its fair value because the interest rate that it 
earns approximates the interest rate for comparable instrument in the market.   

HTM Investments and Real Estate Mortgage Loans Receivable.  The fair value of HTM investments and 
real estate mortgage loans receivable were determined based on Level 2, in which the inputs are 
based on the discounted interest rate of the prevailing comparable instruments in the market.  The 
discount rates used in determining the fair value of the Company�s HTM investments and real estate 
mortgage loans receivable ranges from 5.8% to 6.2% in 2024 and 5.2% and 6.0% in 2023. 

Lease Liability. Fair value is generally based upon quoted market prices.  If the market prices are not 
readily available, fair value is es mated using adjusted quoted market prices of comparable 
investments or using the discounted cash ow methodology. As at December 31, 2024 and 2023, the 
discount rates used in determining the fair value of lease liability is 6.58% and 6.68%, respec vely.  
Lease liability is measured using level 2 valua on technique. 

Fair Value Hierarchy 
For the year ended December 31, 2024 and 2023, there were no transfers between Level 1, Level 2 
and Level 3 fair value measurements.  
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